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SUBJECT: on th 1, a S 012 Settlement.

If negotiations in Iran are successful, our position there will be
immeasurably improved by mid-1953. Under a new arrangement the Iranians would
recelve at least half the profits derived from the sale of POL, Their annual
foreign exchange receipts would be several times as great as in the paste.

Fro%/shaky condition, fiscal affairs of the Iranian government overnight
would become sound, 4 large economic development program could be inaugurated.
Through these and other improvements the threst of the Tudeh party would be
mitigated, vhile the bonds of the government with the West were being

strengthenod,
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